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EVENING star.
THE PRESIDENT'S MESSAGE.
Tr> th* .Sr-n/jV niwi IUna* of R*i>rt*en flttivs:
In submitting my eighth and last anr,na»

nimage lo Coiifcrcsn. it n vnif proper that I
should r» f»r to arrt in «>om<> ilcgret ro^pi'u-
tate U» ewnte ami official acts of die |>ast
eight years.

It m a* my fortune. or m'sfoctune, to bo
<alh«l to the office of Chief Executive with¬
out any previous political training. From
the »vr of seventeen, I h»4 nevfr even wit
neswd the excitement attending a Presi
dentialcnmjKugn but twice antecedent to my
«>wn ran«i da. y, and at but one o
them was I eligible as a voter. Under
sorh circumstance* It is but reasonable
to suppose thai < rroes ofjudgment must have
«* Hrr^l. Kven had they not, differences of
o !>:«». 1'i tw -nthe Executive, b<»nad by an
. a h to the strict p« rfortuaoce of his duM« n
an*I writers and debaters must liave arisen
It is not net-cuc-anly evidence of blunder on
.he par; of the Executive became there ar<>
»h»e ditjerei-.c s of views. M. Makes have
been made. as all tan see. and I admit, b it.
it se« ms ui me, oftent r hi the selections made
of the assistants ap|oinud to aid iu
tarrying out the various duties of ad¬
minister i>g the government.in nearly
ever> . ase vltrt-ti without a perso ial
acquait tanee with the appointee, but, upon
ie. ommendations of the representatives
.Wen directly by the people. Jt is im pos¬
sible where so many tn.sis are to be allotb-d
chat the right |<arties should be chos -n in
every instance. History siiows tha' 110 ad-
niiiiistr.ition, from the time of Washington
jo the present, has been free from then; mis¬
takes. Hut I lea e co-i>|>arisons to h story
< la ming only that I have a<t<d in every in¬
stance from a conscientious desire to do what
was right, constitutional within the law ami
t'.r the very l»*t inU-restsof the wltole people.
r a.lores have been errors of judgment, not
of intent.
My civil career commenced too at a most

critical and difficult time. Less than four
y« ars before the country had emerged from a
conflict such as no other nation had ever sur-
viv. d. Nearly one-half of the states had re¬
volted against the government, and of those
remaining faithful to the Union, a large per
rentage of the imputation mpathized wuh
the rebellion and made an "enemy in the
ics»r" almost as dangerousas the more hooot-
able enemy in the front. The latter commit¬
ted errors of judgment, but. they maintained
them openly and cour.igeousiy. The form >r
received the protection of th-- government
they would see destroyed and reaped all the
pecuniary advantage to lie gainel out of
the existing state of affairs, many of them
by obtaining contracts and by sw indling the
government in the delivery of their goods
Immediately on the cessation of hostilities

the then noble president, who had carried the
country so far through its perils, fell a mar¬
tyr to his patriotism at the hands of ari assas¬
sin. The intervening time to my first inau¬
guration was filled up with wrangling* be¬
tween Coi gress and the new Executive as to
the best m<xie of "ret obstruction," or, to
speak plainly, as to whether the control of
he go\ ernnient should be thrown immedi¬
ately into the hands of those who had so re-
r'and persistently tried to destroy it, or
whether the victors should continue to have
an equal voice with them in this control. Re¬
construction. as linally agreed upon, means
this, and only this, except that the late slave
was enfranchised, giving an increase, as was
supposed, to the 1-nion-loving and Union-
supportin* votes, lt/rec, in the full sens" of
the word, they would not disappoint this ex-

pectatipn. Hence at the beginning of my first
administration, the work of reconstruction
much embarrassed by the long delay.virtu¬
ally commenced, it was the work of the
legislative branch of the government. My
province was wholly in approving their a<ts.
whi< h I did most heartily, urging the legisla¬
tures of stab s that had no! yet done so to
ratity the fifteenth amendment to the consti¬
tution. The < ountrv was laboring under an
enormous debt contracted in the suppression
or rt be II,on. and taxation was so oppressive
as to d courage product on. Another
<lai ger also tlireatened us.a foreign
war. The last difficulty had to be
adjusted, and was adjusted without a war
and in a manner highly honorable io all
parties Concerned.
Taxes have been reduced within the last

seven years- nearly three hundred millions of
doll .rs. and the national debt has bjen re¬
duced in the same time over four hundred
and thirty-five millio e of dollars, By re-
iui ding the six per cent, bonded debt for
bonus bearing five, ar.d four and one half per

"'i* respectively, the annual inrer-
has ts*eji reduced from over one hundre 1

and thirty millions of dollars in 1M9 to but
htUe (jw-r oae hundred millions of dollars in

The balance of trade has been changed
from over one hundred and thirty milll6::s
against the United States in to moreXn
one hundred and twenty millions of dollars
In our favor in 1KJ6.

It Is confidently 1-elieved that the balance
of trade in favor of the United States will in¬
crease, not diminish, and that the pledge of

u» resume specie payments in 1K79
will be easily accomplished, even in the ab-

the subject °Ch dt*lred fnrther legislation on
A policy has been adopted toward the In¬

dian tribes inhabiting a large portion of the
territory of the L niu<f States, which has be,-n
hi.'matie and has substantially ended Indian
hostilities in the whole land, except in
a i ortion ofNebraska and Dakota, Wyoming
ai d Montana Territoryies, the Black hills re¬

gion and approaches thereto. Hostilities there
have grown out of the avwrice of the white
man .who has violated our treaty stipulationsinhis search for gold. The question might be
asked, w hy the Government has not enforced
obedience to the terms of the treaty prohlbit-
ng the occupation of the Black Hills regionby whites? The answer is simple. The first
immigrants to Uie Black HilU were removed
hy troops, but rumors of rich discoveries of
Kold took into that region increased num¬
bers. Gold has actually been found in pay¬
ing quantity, and an effort to remove the
miners would only result In the desertion of
the bulk of the troops that might be sent there
to remove them. All difficulty iu this mat¬
ter has however been reinovwl.subject to

oVI>nJ7i i7r ^Rress-bv a treaty ceding
by cMxens

a approaches to settlement
The subject of Indian policy and treatment

Is so fully set torth by the Secretary of the In-
terior and the Commissioner of Indian
Aftairs and my views so fully expressedth« rein that I refer to their reports and recom¬
mendations as my own
The relations ot the United States with for

eigri powers continue on a friendly footing.
Questions have arisen from time to time in

the foreign relations of the government, but
Jhe I nited States have been happily free dur-
li g the piist year from the complications and
embarrassments which have surrounded
some of the foreign powers.
i
The diplomatic correspondence submitted

herewith contains information as to certain

ernrnent*"*. whlch .luive occupied the gov-

^hLch "ttends rair relations
with the powers of the earth has been plainlyshown by the general parU cipatlon of for-
e gn natioiis in the Exhibition Which has justclosed, and by the exertions made by distan'
powere to show their Interest In and friendlyfeeling* toward the United States in the com¬
memoration of the Centennial of the nation
IIlT. rnment and people or the United®tates have not only fully appreciaunl this
exhibition of kindly feelfngVutit ^yb^JusUy and fairly exi*>cted that no small ben-
efits will result both to ourselves and
rations from a better acqMlnuw »better approbation of ouruiutual advantkgcSand mu ual wants.
Congress at Its last session saw fit to reduce

the amount usually appropriated for foreignh tercourw by vIthhokllngappropriations R>r
RepresentsUvea of the UniuVf Stau^Tnee^
Uin foreign countries and for ce^ln^ I-
sular « fflccrs. and b\- reducing the amounts
usuaIly-appropriated for certain other diplo¬
matic posts, and thus necessltatirg a chance
iu the grade of the representative. For these
reasons, immediately upon the passage of the
bill making appropriations for the dlpl j
n anc and consular service for the present
fi cal year instructions were issued to the
Representatives of the United Stale* at Bo-
»via. Kcuador and Columbia, and to the con-

to,wbo"1 "° apprt>prlation had
a^Ti 1° c,«*,their respective legations
ISirfSSW1'and fron> "w perform-anceofths<r duties; and In like manner steps
«1AnL7r21^fU \y f*ken t« substitute Charges
.J?"*"." ministers resident in Portugal.iuliy - ""***' SwitxerUnd, and l»a>a-

clom>!!reiIflIi'^U^l^i,npre,K,,*d wiU» thewls-
Tl2ZiI?25l.'22S55?y in the foreign ser-
\ ice js in clter branches of the Government.

instances r ^ conclusion that in some

y. M nri
^ WilhhoWlng of appropriations

>h«> ¦ L,'r. n." MJUMWe economy, and th.»t
(,j >1 retrenchment secured by a change

in certain diplomatic posts is not an

Jr*<iuat« consideration for the lo«s of in-
.uence and importance which will attend
our foreign representatives under thi« reduc¬
tion. I am of the opinion that a re-examina-
tion i>t the subject will i'au»c a change in
?ome instances in the conclusions reach*-1 on
ihcM* subjects at the lost session of <'-ongress
The court of commissioners of Alabama

claims, whose functions were continued bv
a n act of the last session of Congress, until
the is- day of January. l!C7, ha-: carried on
its labors with diligence and general satis¬
faction. By a report from the cleric of in
court, transmitted herewith, bearing dat
Novemlier 14. Is7«. it ap|»-ar« that within the
time now aHow<-d by law the court will
¦ill xp <)i*| omhI of all the claimsfor
adjrd cation. This reiort also contains a
statement of the general results of the. labors
ot the court to the date thereof. It is a cause
of satisfaction that the method adopted for
the sHti- faction of the classes of claims sub-
milted to the court. w hieh are of long stand¬
ing and jn-;ly cntitl-d lo early considera¬
tion. should have proved successful and ac-
c I table

It is with satisfaction that I am enabled
to s»i't.. that the work of the Joint commis¬
sion t«,.' determining the boundary line be¬
tween th I'lilted Stat sand British po ses¬
sions. f om the northwest angle of (he l^ake
of the »Vo«*'j h> the Kocky Mountains, t-om-
iii nrnl In l "2, has been completed. The
fi» al agreements l(f th«' commissioners. w ih
the mnps. have l>ecn duly signed, and the
work ot the commi > io?i is com jilcte.
The fixing of the Ismndary upon the Pacific

<?oa-1 by the protocol of March 10, I87;t. pur¬
suant to the nward ot tlie Kmp-rorof <ier-
manv by article XXXIV of the treaty of
Washington with the termination of tNo
work ol this commission adjusts and fixes
the entire boundary between the United
States and the British |tosses<dons except as
U» the portion of the te rritory ceded bv Russia
to the I, nited States under the trea'y of
ls<r;. The work entrusted to the commis¬
sioner and the officers of the army attached
to the commission has been well and satis¬
factorily performed. The original of the
final agreement of tlie commissioners signed
upon the 2!>th of May, l«7«, with tlie original
'. last of astronomt'-al stations ohs rved." tlie
original official "List of monument* mark¬
ing the international boundary line." and the
Traps, records and general rei<orts relating to
rne cemmimlon. have been deposited in the
Department of State. The official report of
the commissioner on the part of the United
states with the report of the chief astrono¬
mer of the I nited States, will be submitted
to I onpresn within a short ttnie.

I reserve for a separate communication to
<_ ongr» ss a statement of the condition of the
questions which lately arose with Great I5nf-
aln, respecting the surrender of fugitive
criminals under tlie treaty of 1W2.
The ottoman government gave notice

under date of January 15. is74. of Its desire
teimlnate the treaty of i««2. concerning

commerce and navigation, pursuant to the
provl-lons of the 22d article thereof. Under
this notice the treaty terminated upon the Sth
day of June. 187»l. That government has In.
vlted negotiations towards the conclusion of
a new treaty.
By the act of Congress of March 23. 1*74, the

I resident was authorized, when he sh 'mid
receive satisfactory information that the Ot¬
toman government or that of Kgypt had oi-
ganized new tribunals likely to secure to cit¬
izens of the l'nite«l States the same impar¬
tial justice enjoyed under the exercise of
judicial functions by diplomatic and consu¬
lar efficers: of the United States, to suspend
the operation of the act of June 22, I**), and
to accept for Citizens of the United suites the
jurisdiction of the new tribunals. Satisfac¬
tory information having been received of tlie
organization of such new tribunals in Kgypt
I caused a proclamation to be issued upon
the -.th of March last, suspending the nitra¬
tion ot the act of June 22, It**), In Eyvpi ac¬
cording to the provisions of the act. A copy
or the proclamation accompanies this mes¬
sage. The United States has united with an¬
other powers In tlie organization of these
courts. It is hoped that the Jurisdictional
questions which have arisen may be rc;.d lv
adjusud. and that this advance in Judicial
reiorm maj- be hindered by no obstacl-a
, Ihr n. ces ary legislation to carry Into ef¬
fect the convention respecting commercial
r e p-oclty concluded with the Hawaiian
Islands in 1»73 having been had. the pr>xMa-
rnation to carry into effect Uie convention as
provided by tlie act approved August 13,1»C
was duly issu-d upon the 9th day of S-ptem-
r>er ia>-t. A copy thereof accompanies tins
message.
The commotions which have been preva

12?« Jn ^exlco for some time past, an I
Which unhappily seem be not yet, wh^ll v

quieted, have led to comp'aints of citiz as
of the United States of injuries by per.so ;s in
w!ii10wly' . ,'"hoped, however, that these
will ultimately be adjusted to the satisfac-
!Llt?r,;«th governments. The frontier of

.. iates ln Uiat quarter has not
neen exempt from acts of violence by citi-
zens of one republic on tlioss of the other.
The freouencv ot these Is supposed to be
dlSEftfv a,ri their adjustment made more
difncultby the considerable changes In the
course of the lower part of tlie Kio Grand }
river, which river is a part of the boundarybetween the two countries. These changeshave placed on either side of that river i*r-
lions of land which bv existing conventions
on th«F ^ Jurisdiction of the government
on the opposite side of tiie river. The sub
Ject of a<]ju>tment of this cause of difficuitv
puld^c" C°n* 1,00 between the two re-

The government of the United States of
Colombia has paid the award in the case of
Ii.'.S^arner ontijo, seized by authorities of
that government some years since, and tlie
amount has been transt»*rr d to the claim-

It is with satisfaction that I am ablet© an¬
nounce that the Joint commission for the ad-

,of cla,II's between UieUniud S ates
and Mexico, under the convention of 1868,
eif^i1^ K," of whtch has been several times

* brought its labors to a close.
From Uie report of the agent of the United

which accompanies the papers trans¬
mitted herewith It will be seen that within
ti^.J In^ hmltad by the commission, one
thousand and seventeen claims on the part
of citizens of tlie United States against Mex¬
ico. were referred to the commission. Of
these claims eight hundred and thirty-one

d|,smi«K'd or disallowe.1, and in one
hundred and eighty-six cases awards were

&VOri?' Uie clftiniants against the
. IP public, amounting in Uie aggre¬

gate to four million one hundml and twe.i-
ty-flve thousand, six hundred and tweuty-"o uollars and twenty cents. Within the
same period nine hundred and ninety-eightclaims on the part of citizens of the Mexican
Republic against the UniUd States were re-

-i^rJ° V10 commission. Of these claims
ai.L'n ^ and thirty-one were dismissed

or disallowed, and in one hundred and six-
ty-seven cases awanls were matle in favor
of the claimants against the United Suites

ln 10 one hundred
Z,. ,?nli Uf*?^ four hundred and ninety61^1)t dollar* and forty-one ccnU.
By tlie U-rmsof tlie convention the amount

awar?s. tf to be deducted from the
amount awarded in favor of our citizens
against Mexico, and tlie balance only to be
{£dhy*«£o to the Un J tod States "leaWngDmilnrti^ 10 mi*k* provision for this
citizens

awards in favor of its own

which^iiattention to the legislation«nich will be neceasary to provide for tlie
connection I am pleased^ ftble to 6xpr688 tlie ftcknowlodtfni *ntv

dueto8Jr Edwani Thornton, the umpire of
fn-*Mon

' flven to the oonsid-
eration of the large number of claims sub
mitted tohiro much time, unwearied patience
*®*?,that fairness and Intelligence wnlch are

10 ^?ng to the accomplishedrepresentative of Oreat Britain, ana'which

pa>-ment« of a very small part of
the amount due by the government ofvene-
»uela to citizens of the United States, on ac-
cotirt of claims of the latter against that gov-

56 maae with reason-

f.ilf 7 P1*1 government has pro-to change thm system which It hashlth«rto pursued in this inspect, by Issuingbjjids for part of the amount of tlie several

¦"», lh.1 It .0 °ld diS
In former messages I have called the at-

!tt 10 the necessity of legis-
^^Tif* to fraudulent naturaliza¬

tion, and to the subject of expatriation And
the election of nationality.

on and

The numbers of persons of foreign birth
.«'klr» a home in the United States, the (>ase
and facility with which the honest emigrant
may, after the lapse ot a reasonable tiuie,

I* eon* pf*>cwd of al) the prlvilifti of citl-
* n*hip of the United Stales. and the frequent«<criis:»>ns which induce such a loitt-'.l citizen**
Jo return to the country of thir nirth. render
tli» subject of naturalizatiou a .d the safe-
^ttanls which experience lia« proved neees-
mrj Jor the protection of the honest natural- I
ized citi/.- r «»i" paramount importance. The
v ry simplicity in th . reqnlr-menta of law
on this <,U' S!io'i.a."ord oppor'unlty for fran 1
Ml the want of uniformity In the proceed- I

Inrs and records of the various courts, an<l
in the forms of the certificate-of natnraliza- I
lion UMit d.afionl a constant source of diffi-
ulty.
I sngj.'.-st no additional requirements to th»

atquisitlon of citizenship beyond those now
existirg. but I Invite the earnest attention of
'ongress to the necessity aud wisdom of

s« me I>rovisions reganling uniformity in tht»
records and c 'rtificates.and providing against
the fraud* which frequently tak" place and
or the vacatingof a reconlof naturalization
obtained in fraud.
These provisions are needed in aid and for

the protection of the honest citizen of foreign
>irtn. ami for the want of which he is mad"
to suffer not infr quently. The United Sta'es
has insisted upon the right of expatriatio l
and has obtained after a long struiritle an ad- I
in ssion of the principle contendetl for by ae- I
ijittcscence therein on thepartof many for- I
iKii powers and by the conclusion of trestles

on that subj ct. It is. however, hut justice I
o the government t« which such naturalized
itiyens have formerly owed allegiance, as
well as to the Unlte«f States, that ce-tain
fixed and definite rules shoultl be adopted
governing suehca*es and providing how ex- I
patriatlon may l>e accomplished. While I
.migrants in large numbers become I
.itizens of the T'niled States, It is al*o
true that |iersons, bi>th native-born a'id
naturalized. once citizens of the
United States, either by formal acts or as the
effect of a series of facts and circumstances. I
khnrdon their citizenship and erase to be
-ntttled to the protection of the Unltcl states. I
hut continue on convenient occasions to as- I
s'Ttaclalm to protection in the absence of
provisions on these questions. And in this
connection I again Invite your attention to
the necessity of legislation concerning the
marriages of American citizens contracted
abroad and concerning the status of Ameri- I
can women who may marry foreigners, and
of children born of American parents in a
foreign country.
The delicate a'd complicated questions

cot tinuallv occurring, with refere ice to
t a'nrlization, cxpatiation and the status o!
«uch persons as I have above referred to in- I
(luce me to earnestly direct your attention
again to these subjects.
In like manner I repeat my recommenda- I

tio-i that some means he provided for the
hearing and determination of the just, and
subsisting claims of aliens upon the govern- I
ment of the United States within a reason- I
able limitation, and of such as may hereafter
arise. While, by existing provisions of law. I
the Court of I'laims may in certain cases be
resorted to by an alien claimant, the absence
of any general pro\ isi<» s governing all such
cases, and the want of a tribunal skille<l In
the dis}iosttton of such ra«es upon reeogni se<l. I
fixed and settled principles, either provides I
? o remedy in ma ij deserving cases or com- I
pels a consideration of such claims by ( I
gress or the executive departments of the I
government.

It is believed tlint other government* are
in advance of the United states upon this
question, ami that the practice now adopt-si
is entirely unsatisfactory.
Congress by an net approved the .Id day o!' I

March, l*Cf>, authorized the inhabitants of
the territory of Colorado to torm a state gov- I
eminent, with the name of the state of Co- I
lorado. and therein provided for tlieadrois- I
sion of said state, when Ibmed into lie*
Union, ui>on an equal footing with theorigi- I
nal states.
A constitution having been adopted ami I

ratified by the people of that state, and the
acting governor having certified to me th-- I
facts a*> provided by said act. together with a
copy of such constitution aiul ordinances its

provided for in the said act, and the provis¬
ions ol the said act of Co.igress havi »g been I
duly complied with, 1 issued a proclamation
u|s.n the 1st of August, 1<«6, a copy of which
is hereto annexed.
Tiie report of the Secretary of War shows

that the army has b*en actively employedtiming the year in subduing, at the request of
the intlian bureau, certain wild bands of the
Sioux Indian nation and in preserving the
peace at the south during the election. The
commission constituted under the act ofJuly
24. isie, to consider and report on the "whole
suljeet of the reform and reorganization of
the army" met in August last, and has col¬
lected a large mass of statistics and opinions
bearing on the subject before it. These are
.low under consideration and their report is
progressing. I am advised, though, by the
president of the commission, that it will be
impracticable to comply with the clause of
the act requiring the report to be presented,
tluough me, to Congress on the first day of
this session, as there has not yet been time for
that mature deliberation which the import¬
ance of the subject demands. Therefore I a-k
that thetimeol making the report be extendedto the 25«th day of January, 1877.
In accordance with the resolution of Au¬

gust IS, lK7fi, the army regulations preparedunder the act of March 1, lrf.5, have not been
promulgated, but are held until after the r-
j>ort of the above-mentioned commission
shall have been received and a<*ted upon.liy the act of August 15. itfiu. the cavulrv
force of the army was Increased by 2,500 meii.
with the proviso that they should be din
charged on the expiration of hostilities. Un¬
der this authority, the cavalry regim.»nt*have been strengthened and a portion or
them are now in the field pursuing the rem¬
nants of the Indians with whom they ha vebeen engaged during th*' Summer.
The estimates of the War I»epartment ar

made up on the basis of the number of men
authorized by law and their requirements a*
shown by years experience; and also with the
purjtose, on the j»art of the bureau officers, to
provide for all contingencies that may ariseduring the time for which the estimates are
made. Exclusive of engineer estimate* (pre¬sented In accordance with acts of Congresscalling for surveys and estimates for Im¬
provements at various localities) the esti¬
mates now presented are about six millions
in excess of the appropriations for the years1W4-*75 and 1K75- .«>. This increase is asked
In order to provide for the increased cavalryforce (should their services be necessary) to
prosecute economically work upon iinportant public buildings, to provide for arma¬
ment of fortifications, and manufacture oi
small arms, and to replenish the working.stock in the supply departments. The ap¬propriations for these last named have, for
the j ast few years, been so limited that tie
accumulations in store will be entirelv ex¬
hausted during the pj-esent year, and It* will
be* necessary to at once begin to replenishthem.
I invite your special attention to the fol¬

lowing recommendation of the Secretary ofWar:
First.That the claims under the act ot"

July 4, lsM, for supplies taken by the armyduring the war, be removed from the office*
of the quartermaster and commissary gener¬als and transferred to the southern claims
commission. These claims are of preciselysimilar nature to those now before the
southern claims commission, and the War
department bureaus have not the clerical
force for their examination nor proper ma¬
chinery for investigating the loyalty of the
claimants.
Second.That Congress sanction the

scheme of an annuity fund for the benefit of
the families of deceased officers, and that It
also provide for the permanent organizationof the signal serv ice; both of which were re¬commended in my lastannual message.Third.That the manufacturing operationsof the ordnance department be concentrated
at three arsenal* and an armory, and that thoremaining arsenals be sold and the proceeds
ai plied to this object by the ordnance de
1 artment.
The appropriations for river and harborlm

provements for the current year were g5,-oi5,000. With my approval the Secretary o'War directed that or this amount §2.000,00>should be expended, and no new work should
be begun ana none prosecuted which were
not of national importance. Subsequentlyth e amount was increased to >2,2 a.600, andthe works are now progressing on this basis.
The Improvement of the South Pass of theMississippi river, under James B. Eads and

his associates, is progress ng favorably. At
the present time there 's a channel of twentyand three-tenths (20 3-loths) feet In depth be
tween the Jetties at th > mouth of the Pass
and eighteen and one-half (isu) feet at the
head of the Pass. Neither channel, however,
has the width required before payments can
be made by the Un ted States. A commission
of engineer officers Is now examln ng these
works, and their reports w.ll be presented as
soon as received.
The report of the Secretary of the Navyshows that branch of the service to be in

condition as effective as it is possible to keepit with the means and authority given the
department. It la, of course, not possible to
rival the cost and progressive establishment#

of great t.nmpMn power* w ith ll* oh! mate-
riulof our navy, to which no Incww ha»
l*en authorised since the war. except the
eitht «nu»ll cruisers built to supply the place
of other* which had (tone to deeay. Yet the
most has been done that *»« possible with
the nuanK At command, and by sut»stantial-
Iv rebuilding wmu' of our cad ship* with
durable material, and comph-tely repairingai.d refitting our monitor fleet, the navy has
be< n gradually sobrouirht up that ttx>ugh it
d« e? not maintain It* relative position amongt'e progressive navies of the world. It is now
in h condition more |x»werfnl and effective
than It ever has been in time of peace. The
complete repair* of our five l\t*vy iron-clads
are only delayed on account of the ln;nl«>-
quacycif the appropriation* made last year
for tlie working bureaus of the department,
which were actually less In amount than
those made l>eforc the war. notwithstanding
the ?re;ttly enhanced price of labor and ma-
V rial* and the Increase in the piwt of the
naval service growing out of tlie universal
rise a!id great exjH nse of >Mm machinery.Tlie money.noftnwry for th<-se repairs shouldbe provided at once, that they may ho cont
plctrd without further unnecessary delay a ul
expense. When th s Is done all tticstrengtli
that there is in our n*vv will be developedand useful to its full cai>a< ity. and it will be
powerful for purt'oses of defense and also for I
otf« nslve action should the ivcesiity for that
arise w ithin a reasonable dI* Ut'ice from our
shores.
The fact that our navy Is not more modern I

nnd powerful than it is has be n made a fins . I
of complaint against th-' Secretary of the I
Navy by persons who. at tlie same time. crit-Hicise'and complain of his eraleavors to bring I
the navy that we have to Its best and rtioM
efficient condition; hut the good sense of the
country will understand that it is really due
to his practical (R-tiou tha: we have at this I
time any effective naval fore*' at command. I
Tin- report of the Postmaster < Jeneral shows

tlie excess of expenditures (excluding ex|«en- I
dilutes on account of previous years) over I
receipt*, for the fiscal year ended June -Ju. I

U» be ^.'U.ljl.Jiss.titt.
Estimated expenditures for the ft cal year I

ending June ;k>. 1K<#,are Esti- I
muted revenue for same period is £10 filS.tiS.'O.
leaving estimated excess ofexpenditure to be
appropriated as a deficiency of K.-j»rr.43.
Tin- Postmaster General, like his nrede- I

cessor. is convinced that a chang * fit thcH
t asis of adjusting the salaries of postmasters
of the fonrth class is necessary for the good
of the service, as well as for uie interests of I
the government, and urgently r>vommends
that the compensation of the clau of p<*t-
inasters above mentioned be based upon the
business of their respective offices as a*<vr I
In n d from the sworn returns, to the auditor. I
of stamp* cancelled.
A few postmasters in the Southern Slates

have exrn ss»d great apprehension of tlicir I
ixrsoral safety on account of their connec- I
tion with the postal service. aid have
siK-c'ally requested that their reports of aj>-prehended danger shoo Id not In made p iblic.
iest it should result in the loss of their llv**. I
But no positive testimony of intcr-H
i« mice l as been submittal ex ept in I
the < ase <>t a mail mess-nger at Spar-Ht iiihuif. In South Carol na. who re
ported that he had been violently driven I
away while in < hargcof the mails on account
« f his pol tical ¦¦Hatlons. An assistant
srper nteiident of Uie ra'lway ma'l servleeB
investigated this « ase and reported that t.h-.
messenger had disapiteansl from his post.Hleaving his work to lie performed by a sub¬
stitute. The Postmaster General thinks this!
case is sufficiently suggestive to justify himin recommending that a more severe punish-jkment should be provided for the offense of
assaulting any person in charge of the mails.I
or of retarding, or otherwise obstructingthem by threats of personal injury."A.very gratifying result is presented inl
the fact that the defic iency of this departmentduring the last fiscal year was reduced to
*4.081,790.IS as against »«;.li2>,93*.*s of the pre-odlng year. The difference can be trac*M to
the large increase in its ordinary receipts,(which gr<*lly exceeded the estimates there-
ior,)and a slight decrease in Its expenditures."'J he ordinary receipts of the Post Office de¬
partment for the last seven fiscal years hav '

iiici eased at an average ofover eight percent,
p^r annum; while the Increase of cxpendl-
iiires for the same period has been but at>out
five fifty per cent, per annum, and the de¬
crease of deficiency in tlie revenues has been
at the rate of nearly two per cent, per annum.The report of tlie Commissioner of Agricul¬
ture. accompanying this message, will b;?
found one of great interest, marking, as it
does, the great progress of tlie last ceutury in
the variety of products of tlie soil; increased
knowledge ana skill in the labor of pro¬ducing. saving, and manipulating the same
to prepare thein for tlie use of man: in the
improvements in machinery to aid the agri¬culturist in his labors and in a knowledge of
tho e scientific subjects necessary to a thor¬
ough system of economy in agricultural pro¬duction, namely: chemistry, botany, ento¬
mology, &c. A study of tills report by those
interested in agriculture and deriving their
support from it, will find it of value; in point¬ing out those articles which are raised in
greater quantity than the needs of the world
require and must sell therefore for less than
the cost ol production, and those which com¬
mand a profit over cost of production because
theie is not an overproduction.

I call special attention to the need of the de¬
partment for a new gallery for the receptionof the exhibits returned from tlie Centennial
Exhibition, including the exhibits donated
by very many foreign nations; and to the
recommendations of the Commissioner of
Agriculture generally.
The reports of the 1'lstrict Commissioners

ami the Board of Health are just received.
too late to read them and make recommen¬
dations thereon.and are herewith submitted
Tlie International Kxhlbition held in Phil¬

adelphia this year in commemoration of the
one Hundredth anniversary of American in¬
dependence has proven a great success, and
will,nodoubt.beofenduring advantage to the
country. It has shown the great progress In
the arts, sciences and mechanical skill made
In a single century and demonstrated that we
are but little Itehind older nations In any one
branch, while in some we scarcely have a
rival. It has served, too, not only to bringpeople and products of skill and labor from
all |»arts of the world together, hut. in bring¬ing together peope from all sections of our
own country, which must prove a great l»en-
etlt in the information imparted and pride of
country engendered.

It has been suggested by scientists interested
in and connected wltli the Smithsonian Insti¬
tution in a communication herewith, that tlie
government exhibit be removed to the capitaland a suitable building be erected or pur¬chased for Its accommodation as a perma¬nent exliil it. I earnestly recommend this,and believing that Congress would secondthis view, I directed tliat all government ex¬hibits at tlie centennial exhibition should re¬main where they are, except such as mightbe Injured by remaining in a building not in¬
tended as a protection in inclement weather,
or such as may be wanted by the departmentfurnishing them, until the question of perm¬anent exhibition is acted on.
Although tlie moneys appropriated by Con¬

gress to enable the partidpat ion of Ihe sev¬eral executive departments in the Interna¬
tional Exhibition of 1876 were not sufficient
to carry-out the undertaking to the full ex¬
tent at first contemplated, it gives me pleas¬
ure to refer to the very efficient and credit¬
able manner in which tlie board appointedfrom these several departments to provide anexhibition on the part of the government
have discharged their duties with the funds
placeu at their command. Without a prece¬dent to guide them in the preparation of such
a display, the success 01 their labors was
amply attested by the sustained attention
which the contents ofthe Government Build¬
ing attracted during the period of the Exhi¬
bition, from both foreign and native visitors.I am strongly impressed with the value ofthe collection made by the government forthe purposes of the Exhibition, Illustrating,as It doea, the mineral resources of the coun¬
try, the statistical and practical evidence of
our growth aa a nation, and the uses of themechanical arts and the applications of ap¬plied science in the administration of theaffairs of government.
Many nations have voluntarily contrib¬uted their exhibits to the United States toincrease the Interest in any permanent exhi¬bition Congress may provide for. For this

act of generosity they should receive thethanks of the people, and I respectfully sug-geat that a resolution of Congress to that ef¬fect be adopted.The attention of Congress cannot be too
earne tly called to the nec.*sity of throwingsome greater safeguard over the me .hod ofchoosing and declaring the election of aPresident. Under Uie present system there
seems to be no provided remedy ibr contest¬ing the election in any one state.The remedy is partially, no doubt, in the
enlightenment or electors. The compulsorysupport of the free school and the disfran¬
chisement of all who cannot read and write
the English language after a fixed prooa-tlon.would meet my hearty approval. I
would not make thia apply, however, lo those
already voters, but I would to all becoming

so after the expiration of the probation flxM
upon Formwr* coming to th. country to
ti^romr citisens who are educated tn their
own language would acquire the r»«ulsNeknowledge of our* during the necrssary re*l-
denee to obtain naturalisation. If they did
not take interest enough in oar langusg. to
acquire sufficient know ledge of it to enable
them to study the Institution* and U«* of
the country InU-lligently. I would not confer
U|on them" the right to make ?iih law* r

to select lho*<> who do.
_I append to this nifMap1 f«>r convenient

reference, a synopsis of administrativeeventsand of all recommendation to Confrew
by me during the last seven year*. Tune
mav show some of these recommendations
not to have been wisely conceived, but I b»-
lieve the larger part will do no diwiwlit t"
the administration.
one <>f the*. r« <. »mmendatlons met with

tlie united opposition of one political partyin the Senate and with a strong oppositionfiom the other, namely: Tin* treaty forth*
annexation »»f Hant«< 1 .oniiin!" to wUtM
State*. to which I will specially refer, maln-
tainti g as I do. that if mv views had l> <

concurred in the country wmil l be in a mnff
pfOSpettMS cotidi;i<c; to .lav botii politicallyand financially. Santo Domingo is fertile
and uj>oii its may U itmwn jus! tho»e
tropical pn»lnet« of wh'cta the United
State* use so much and whleli are prndneM
or prepaivd for market now by slave labor
almost e\« lusi\i ly namely, sugar, coffee,
dye woods. mahogany. tp.pical fruits, fcibac-
00, Ac. About 7tpeg mmLo! the exi*»r:sofCuba are consumed In the United Stat - A
large percentage of the« xi«>rts of Brazil sl«o
fitmi the, fame market. These are |»ald for
almost exclusively in coin, legislation, particularly in Cuba. I»ing unfavorable to a
mutual exchange of tlie product* of each
country. Flour ship|*>d from the
Mississippi river to llaxaua can
lass by the very entrance to
the city oil It* way to a |*irt In Spain . then
pays a" duty flu-d U|«»n art icles to l»c r« . \
lorUil. transferred to a Spanish vwwel. and
brought back nlmo t to the point of Ktartinif.
paying a wcond duty, and still leave a profit
« \ i I what VOali h r» « . i \ «".! bj «11r« « t -lni>
ment. All that In produced in I uhacould Ik-
WOdMti in Santo liomii-go Item? a part of
the fritted Stat«-s. commere- In-tween th<
lsl.ti d and mainland won Id be free There
would lie no export duties on her shipment*
nog import dut ieson those coming here Then
would lie no ilil|>ort duties il|>oii tlie supplies,ii achinery. etc . going from the state*. Th*
< th c{ that would have l»een produced uponCuban commerce with these advantages to
a rival is oh*. rvaMe at a glance. The t'u
ban question would have oeen settled long
ago iu favor of "Frn1 Cuba." Hundreds ot
American vessels would now t«e advanta-
geously used in trans|>ortint: tlie valuable
aoods and other products of Uie Soil of the
island, to a mark-1. and in carryingsupplies and emigrants to it. The Is¬
land Is but sparsely settled, while it ha«
an area sufficient for the profitableemployment of several millions of pMlaThe soil would have soon fallen into Hi .

hands of United States capitalists. Th- pr .

dticts are so valuable In commerce that emi¬
gration there would have b.^en encouraged,tlie emancipated race of the south would
have tound tin re a congenial hone-. where
their civil rights would not l>e disputed, a^lwhere their labor would be so much sough:
aft* r tliat the poorest among them could hax .

found the means to go. Thus, in case* of
great oppression ar;<l cruelty, such a*been practiced upon them En many placeswithin the last eleven years. «M( com-muuitiees would have nought refuge in
Sanlo 1 tomlligo. I do not siiii|»>se tin wliolijrace would have gone, nor Is it desirable thatthey should go. Their labor is destrah).
indispensable almost . where they now
are iiut the jiossession of tins territory wouldhave left the negro -mast* r of tlie situation"
l>y enabling him to demand his ritrl 'sui home, on pain of finding them elcsewherv.1 do not present tliesc views now as a rec-onimendatlon for a renewal of Uie subj.^-t ot
aimexatloii, but I do refer to it to vindicate
my previous ac tion tn regard to it. Withthe present Congress my official lite termin¬
ates. It is not probable that public affair-
will ever again receive attention from mefurther than as a citizen of the republic, al¬
ways taking a deep interest in the honor, in¬
tegrity and prosperity of the whole land

U. S. Grant.Executive JJmunon, December ilft, 1>7..

AKKTAL BEPOBT OF THE KKXKCTABY OF THE TBUM1BVTlie r» |«ort shows that tlie net revenues fothe fisc al year were S'-flG .4K:.03s<.lt>. and thathe net ex|>enditures were ^Js.45y,7sC-t3, leavIng a surplus reveuue, exclusive of pruvisions for tlie sinking fund, of »25<.<rj^.241 %The revenues yielded til^74,103.9s less thanthe estimate, and that the net expens.amount«-d to W^s7,74t».43 less than was anticipaU-d, exliiblting a surplus revenue of *£<UC.J-U.tO. or 913,040 45 iu excess of the amountcontemplated.From the natement of actual receipts an<lex}>endltures for the first quarter, that endingSeptember 30, and of tlie estimates of tlie
same for the remaining three quarters. ha««>d
upon existing laws, it i> expected that the
revenues for the current fiscal year will yieldthe sum of *2i4,2rJ,449JU, and that the ex¬penditures will amount to ^5,which will leave a surplus revenue ofS.jr,,t!63,CH6.U4.
The amount which should be applied to th<*sinking fund Is estimated at &.(3,7a5,KOu.ff7The surplus revenues will fall Ik-Iow that

amount, in the opinion of the detainment,by not less than p7.042.110.43.
It is estimated that the receipts for the fis¬cal year ending June 30, 1X7#, will be *770,-(fio,uco. For the same period the total esti¬mated expenditures, exclusive of the sinkingfund account and principal of the publicdebt, is *243.:t"i0,704.
Upon tlie basis of these estimates, therewill be a surplus revenue for tlie fiscal year1S78. applicable to tlie sinking fund, of

.20.09t.296. Tlie estimated amount requirodby law to be set apart for that fund is «A3,S;'l .-
Oart.60. If. therefore. Uickc estimate shall
prove to be approximately correct, there will
be a deficiency iu this account of
swuo.
Tlie reduction in tlie public debt is f.»,249,-3M.33.
The terms of the law of February 25, 1862,required by tlie operations of a cinking-fund

account, that the public debt should ne re-duc«d in the sum of t433,»4«,215.37 betweenJuly 1. 1*2. and the close of the last fiscal
year. A reduction has been effected duringthat period of t-606^«2^ai.44, or *223,144,011.07tm re than was absolutely required.It can therefore be said, as a matter offact, that all of the pledges and obligations ofthe government to make provision for tliesinking fund and the cancellation of tlie pub¬lic debt have been fully met aud carried out.Considerable space is given in the report tothe question of the resumption of specie pay¬ments, aud the Secretary says: -the amountof legal-tender notes outstanding November1. MS, was t^C7>&W>,716. The amount of said
notes on deposit for tlie purjiooe of retiringcirculation was ftXi,flo,9M>. The amount of
rational bank notes in circulation on tha;
day was §29,143.404 less, and of legal tender
tl4.4M.2M less, than on January 14, 1(C&.a
total decrease In circulation, under the oper¬ation ofthe act, fe43.007.74M.
From these facts, as well as from the larg-'accumulations of money at the money ceu-

ters and the lack of demand for it, It is ap¬parent that the volume of currency is largelyin excess of the real demands of legitimatebusiness, and that a portion of the legal-ten¬ders might be gradually withdrawn withoutembarrassment to the business of the country.In the interest of permanent redemption,and as a means ot maintaining the same. Itis deemed important, also, If not quite Indis¬pensable, that pro\ ision should be made re¬quiring the national hanks to gradually pro-\ ide coin In such ratio as the S "cretary othe Treasury may dir«t. and to hold the
same as a part of their legal money reserveso that said rt«erve, on the first day of Jan
uary, 1879, shall be eoual In amount to thentire reserve required by law. To the sameend, as the fractional currency is withdi awnIt Is deemed expedient that not only the va¬
cuum caused thereby in the matter of ch*ng.»should be made good, but that, as additional
change, the volume of silver should be in-
creased to the amount of at least eighty mil.
lions of dollars, and silver made a legal ten¬
der to the amount of leu <loIlars In all eases,
except the obligations of the government of
the United States and the customs dues.
On the question of the payment of govern

ment obligations In eoln the Secretary urgesthat the coin payment to which the faith of
the nation was pledged In 1*60 was gold and
not silver, and that any other viewof It what¬
ever technical construction the languagemaybe susceptible of, would be rugarvled as ofdonMful good faith, and Its proOuble effect
prejudicial to the public credit.
The demand for silver eoln for circulation,though growing less urgent, still continue*fully equal to the capacity of the mints tosupply It. Until this demand shall haveeou-ed. the coinage will be continued as rap-idlv as practicable, to the limit authorised

t w rg te the exhaustion "? Uk ai'.^'P*- a-
t« n hW tmnsp«>rtauon of United H»« '*»««."

. i 4 securities iKr fipim c#u»rr"- on teg*<-
nder and fractional notes sent t»> tM«

I artment for redemption. and tin- re urns
therefor. have not be«"fi paid by Um- *»»vcro-
Bwnt »lnor tbr lirt of NmWi U»t la < <>mw
qurnw the iMifniplhm <if *uHi note* ha*
crvatlv decrea««'i. and the lap r currency of
tlir Iiinnifit I* rapidly h«»nir«r« ift« loc
circulation An appropriation »t(H l»*uf u»
wrH the payment of such expre»* < l«
earnestly w.«nn»rthW

.

Cor.ceruli g thenathaml »*nks ^ Seere-
tar> war* It th mark* valu . of I #>M
st«u^ IkmhI*AmM ammIb ¦iiAiifp'ij il !.
not pro»«ahle U a; the amount of a.1 UUonal
circulation to br Iwmud y«>vimoi*f 1#
i««, tojannary t, 1<*. ,two years and two
months.> would ewv»d 9iS.0m.0M If. how

1 ever ^ rr rt ill* - t ' .*

value of hood*. tt ta U> It pnwaamd thai aI ron*ldk»rmbW4 anuHiul lk« lf» «i»ul4 b^f il^-

Cited bT the bank# whwt litvf withdrawn
»d» an»ountmg u. *a\ »«.-"«> sine* June

I ». tiC4 The pn*lt «»ti emulationI upon the prioi' paid U*r bond* .IH*I ui<on Uie rah <f fntetwd If the bu»li*essofI the country ihoukl rvv ive. or Uie value ofI bondsdeeline.theainooatof circulation mua
N-Urp'ljrlnrrrt*^ TV|*<<lto>drrahlW| la HUtniHM ai a Is >ut t»o and a quarter perI cent In local Ih« * here llie rau- »»f inlrff*I li> seven pet c» nU. IIh1 valu-- of eireulatiou isI ai d a hall |»*r riiit when' U»e ta'*I it len per cent-, the pnrdM i« about iwiea'al aI half |«riT«it. a) (tir |<r>«tnt valuation of UijI bottds.

? ¦ -

RIPOR1 «r THi: MI RETABT .»'
TNI! IAVT.

TV annual r» |«»r of Uie Necr-tary of theI Xatry tm« Imn" tra iMiilt! d to tin- Pn^kient.I It rtiom Uml th< r* are In Uie wtvkt IS
steam vessels. carry ii k «»l sun*. T\ sailingI Ve**els. carrying guu* inl .'» Inwi-cladI v«*s 1*. carry 11 ¦». sun* <«ttie * . -i nom-I her of v ¦.»!> T5 are a WwiH m act ial n«e,I larvpp-|arlac and nlm-wt r a ly f«»r s««a. *
an under reiair* and » are laid up at theI various navy yards

_The Secretary «¦ id"*** the |*'»|i«».|[iii»iorI Ux chlt'l of the b*ir«nu of ..qatpment a'td re-I crulttig urgl' tt Ut»'t»U»hlWini«il «». a tiankI in* sysu in !<»« Dm1 navy similar to (hat nowI In force tn the armjr. "Pm army laa auth«»r-I im< Che payment of interest at 4 |"T cent
I upon all Mi'm- of flvand upa-arl «f>*Mbv any «-nliiit<d man a-llh ih«- payina«tef«,1 «iil>j«,«'t to certain and ri-Mrictlon*.I If tnifrMfm flhoaldbf ad«>pu»1 Jortli' navr,I m «*«rt fnl . mt. «um that a-«»uld be
I r>-«juln<d for tin- |<aynn'nt of th*- InPWtI pU« «f it at but frM.tMH |>«t annum.I In rHerrlng to th»- National t»l»«er\ atorv,I tli«- Secn-tary Nayf: 'i'rwrtdei by a-i»e lib¬
erality a lUi th»- U-*t ln*mniMi»t* o»»talnable,I the Xaval i>b»**rvat«»ry ba« rtaen '«> » blirhI rank. Im>Ui h< Ihiiik an«t abr<iad.for cfflcK-WfI aixl for th»- Hiara««*r of the wiMt a«*eom.| plinhid and Iih- amply (ullllUd ihi* n|>r<"U-I ti«»ns of It* foui>d«*i>."
K}» akiiig of tlw naval f »r«*e. the S<-<T.-lanrI n\i: "I think *.' may w«*U dlaprmo. for tli»*I praortM at leatii. witii U»e Iwary-arwmd andI unwieldy tn>fi < <>i I uropean nitlim,aud alNo a ltii tla- nioiiMter cannon ncc^^aaryI to penetrate them Any vt*»s»>l wlii«-h can

nafr-ly cnac tlx- m«* Ui « nu-r our bartMira oaI to lie* upon «>ur nhore* will be found yuW»er-I at ble to cannon of moderate welifht and eal-I iber. while the heaviest arnn>r will w* pro-I t«>ct a ^lilpfrum tfieatia«'k«of t<>r|«e.|i> >? man-I :ic«d.b.v hratre antl wrll-tii*uuoied <«flloem "

The K.<-n-tar\ asks an appropriation ofI «:.*',«*> for tli*-Hur-an of O»iiatraotloa and
Re|4ilr, to be made available at once. U»I <"omplete tla' r< pali> of live double turretodI In>n clad".
^"dlklnjr of the re>lueo»l pay of th** naralI om«*eTr the K«-< r tary wavm .. You are fullyI aware how <1ba0MMtc thin duty w» to tt»eI d«'|«niiM'Ut but you uinleraUXKl. al -o. howI It liatl no alternative Nit to diM-liar|[<' H~I Bunlen»< ine as Ita eff<-ct ha« l> s-n to theI naval wrviee. I am *mt tiled to be able to **yI that it has l*«cn revived by the oMo<n i«i-I erally wtdi dtftaHy an.l o*»urac". There ha«

Iw. n M»me fault-Hndlnc and ttome Mollmh
I crltlciMiii>;hut the faultflndlinc. a*, far a« I amI Informed, ha* been conAnna to Uhnm' who1 have been lm«t afTWted, and «1ni. In tfce
present.au in the paat. have the leaM eau*eI to complain oftiM- fav«w«»f the tiov'-rnmeut
or tli*- action of the Ih«partmenl. TM<ea» who
an- charged with th<- bunlenn c»f offleial duty-
must exjw'Ct alaayn to meet the crith'iftin ofI tJiat class. ai»«». without ooimideratlou or re-
s|«aisihilitv theuiselve*. are ever rea-iv h»I question tf»e motiv«* Hint action* of other".| "After can*ful consideration of this «ub-I ject. t>etng convinced tliat <'«<n(JT .««. when
they fullv und«-rstand tt, will have no realdealre to' withhold from any branch of Iho
M-rvice tJit- )Kty which would accrue to ItI under the ordinary o|ier»tion» of the law*I andohMM mveruliig the action of the de¬
partment. and w ill not wlHh to deprive well-de«4 rv lute tiflkm, whom live® an- eonae-craud to their coUiitry * ?Tvioe. and towhom no personal fault is im|>uted,or liteI mean* for th< pn»iw-r *upi>ort aud e>lucatioaI of their famllh*. I have liesides theordinaryI estimates, an additional stimate to submitI for the sum of *1 ..'Amnio to supply the Inevit¬able deficiency In tlie "pay" appropriation,I an<l to enable the d<-parlinent to rescind itsI orderplacing all unemployed officers on "fur¬lough pay," and to inake up to tboae whoI have Iks ii or may la- so nAluced. wiUtoulI fault on their pan. the amount of pay whichI they would otherwise have received. Coo-I press will be earn<*stly pn-ssed to mak" thisI provision, and if they do ao the de|>arlmeutI will have gnat gratification in carrying It| out; otherwise the servlrr and the depart-I ment will have no alternative but to submitI to Uie deficiency and the reduction whic*J ItI entails."

¦EPOBT or THE NBtlETART .!'IHE IXnjUtE
Hon. Z. Cha idier. Secretary of tiie De-

}«rtmejit of tlie Interior, lu his n-j>ort first
conatders.

TBI INDUX8.
Progresij and - .ea lj improvement is sliown

an oi k them The Seen tary exp^ -m*s thebelief that tJie tanly passaxe of tlie annual
appropriations l.y ( ongress had the ettect to
materially str- ngtheu Sitting Bull's bandlie recommends th< concentration of all theIndians upo.i a f. w n-servatlons. a<-c< ptanceby them of lands iti severalty, and tiie exten¬
sion over them ol the Tutted States law and
Jurisdiction of I'niuil State* CKjurta, and
consequent dissolution of tribal organisa¬tion, and believes this plan would save the
government h large sum yearly. He recom¬
mends Uie enactment of laws for Uie protec¬tion and the punishment of the Indians. Hecalls attention to Uie fact Uiat Congress never
l«id thef^S,080 promised th" Sioux by his
predecessor for n^linquiahitig the rigtil to
bant in Nebraska, and says the t'ommis-
sloner n>commf-nds the favorable considera¬
tion of this claim.

Pl'BLIC LAKM.
6.&4JVXM acres of public lands were dis¬

posed of during the year, which was leas byM5.5H4.88 acres than tiie quantity sold duringthe previous year. The cash receipt* wen*fl,?C^lMS; a sum le«« by 932,400.42 than thatreceived the prev imis year
BAILWAVI.

The total bonded indebtedness of the UnionPacific railway is *79,072,112, of which 927 ,.23*<,572 is due the United States Tlie indebt¬edness of the Central Pacific at the cloae ofthe fiscal year was 980,061,306.43, of whtah9Z7.0K,flH0 is due the United States Tlie in¬debtedness of Uie Central branch of the UnionPacific, in addition to th»» government loan,and first mortgage of 91,000,000 and Interestunpaid, is 914«,73B 94.
PATKXT OrriCK.

The work of the Patent Offlce shows a grat¬ifying increase in receipts and a decrease In
expenditun-s. with a slight incr-ase in the
amount of labor performed. From October
1.1D7S, to Sept<*moT *i, ltR6, the total re¬
ceipts from all sources wen- 9707^M.75.an in¬
crease over the previous year of 9.V>,10n.MLThe expenditures were 96tH.637.76, or 947,-l* .''J less ti.an Ukw- for tlie previous year.

PB^ctilOKa.
The whole numlter of names borne uponthe pension roll on the MUi of June. 1<«. was232.137. The amount paid for pensions was92»^MA»!» W, which Includes cost of disburse¬

ment, and is 91-131 .S16.M has than was ex¬tended for the name purpose during the pre¬ceding year. The estimate for the pensionservice for the next fiscal year Is 1*11119MThe Secretary endorses the reoommendatioiiof the Commissioner that the country bedivided into districts, not exceeding sixty,giving to each a competent surgeon and an
experienced clerk, wnose duUes it would be
to personally examine the claimants nitheir witnesses, and transmit th? reault to
Uie Pension Office.

snrcATioK.
The Seer.-tary speaks in commendatoryterms of the great work done by the Bureau

of Education, and calls attenUon to Com¬
missioner Eaton's earnest recommendation
that some way be devised by the generalgovernment to make available tor Imme¬diate educatfcmal purposes st least a portionof the income from the sale of public lands,and the devotion of the remainder to thecreation of a permanent educational fkal

cxKsrs orric*.
The work of stating the accounts of U. ft.marshals in ooumc^ion with taking the cen¬sus of 1»C0, Ac , baa bean satisfactorily per¬formed by the chief clerk of toe Census Of¬fice.

ASTLra rom th* ikuxiNine hundred aud thirty-one patients wenunder treatment, b- ingan tamaas over thsprevious year of 10 Eighty-four were dis¬charged recovf red. The number of intlistiadmitted during the year ending Juae 30 wasSB. The averag* death rate was T» tn a feoa-oand. The expenditures were 9Mf.7TS.4t, aadreoelnAs %mTn3X If one-half the expenseof li(strict patients Is borne by the Dlstrtct,as provided by law, the institution will re¬
quire for its support for enlaiwtngUM- gas works, slaughter hoass, At.,MM
for general repairs. tor a_s»-pafat»


